
COMMONWEALTH OF K E N T U C K Y  

BEFORE T H E  PUBLIC S E K V I C E  COMMISSION 

* * * e *  

I n  t h e  M a t t e r  o f :  

A P P L I C A T I O N  OF KENTUCKY U T I L I T I E S  1 
C O M P A N Y  F O R  A N  O R D E R  AUTHORIZING 1 
T H E  ISSUE O F  SECURITXES AND THE ) C A S E  NO. 8372 
R E S T R U C T U R I N G  OF C E R T A I N  TERM 1 
L O A N S  1 

O R D E R  

On A p r i l  I s ,  1 9 8 3 ,  K e n t u c k y  U t i l i t i c e  Company ("KU") 

f i l e d  Its a p p l i c a t i o n  s e e k i n g  a u t h o r i t y  to r e s t r u c t u r e ,  a t  

i t s  o p t i o n ,  t h e  i n t e r e s t  r a t c s  on i t s  $15,00G,000 and 

$ 4 0 , 0 0 0 , 0 0 0  t e r m  l o a n  a g r e e m e n t s  w i t h  Bankers T r u s t  Company. 

T h e  new i n t e r e s t  rate for t h e  $ 1 5 , 0 0 0 , 0 0 0  t e r m  l o a n  would be 

e q u a l  t o  l / 2  o f  1 p e r c e n t  i n  e x c e s s  o f  t h e  r e l e v a n t  A d j u s t e d  

CD R a t e .  T h c  new i n t e r e e t  r s t c  f o r  the $40,000,000 t e r m  l o e n  

w o u l d  b e  d e t e r m i n e d  a s  follows: p r f o r  to J a n u a r y  1 ,  1,985, 

the i n t e r e s t  r a t e  would be equal to 1 / 2  o f  1 p e r c e n t  i n  

e x c e s s  o f  the r e l e v a n t  A d j u s t e d  C D  R a t e ,  and on or a f t e r  

J a n u n r y  I , 1 9 8 5 ,  throup, l i  and i n c l u d i n ~  I)ecc.mhc*r 31 , 19Rb. tilt- 

i n t c r e a t  rate would b c  e q u a l  t o  5 / 8  o f  1 p e r c e n t  i n  e x c e s s  of 

t h e  r e l e v a n t  A d j u s t e d  C D  R a t e .  

The Commission, a f t e r  consideration o f  t h e  a p p l i c a t i o n  

a n d  a l l  c v i d c n c c  of  r e c o r d  and b e i n c  a d v i s e d ,  is of  t h e  

o p i n i o n  arid f l n d e  t l i c r t  tIitm propoeed e m ~ n d m e n t s  t o  K U ' e  t e r m  

l o a n  a g r e e m e n t s  a r c  f o r  lawful objects within t h c  c o r p o r a t e  

p u r p o s e s  o f  its u t i l i t y  o p e r a t i o n s ,  a r c  n e e e s a r r y  a n d  



. 

a p p r o p r i a t e  for and consistent with t h e  p r o p e r  performance of 

i t s  service t o  t h e  p u b l i c  and w i l l  n o t  i m p a i r  i t s  ahility to 

p e r f o r m  that s e r v i c e ,  and are  reasonably necessary and 

a p p r o p r i a t e  for R U C ~  p u r p o s c s .  

IT IS T H E R E F O R E  0 R I ) I : R E D  t h a t  K U  bc and i t  hcrchy 1 8  

authorized to amend I t s  $15,000,000 and $40,000,000 term l o a n  

agreements. 

Nothing contalned herein shall bc construed as a 

f i n d i n g  of value f o r  any purpose or a 8  a warranty on the 

Commonwealth of Kentucky or any a g e n c y  t h e r e o f .  

Done at Frankfort, Kentucky, t h i s  27th day Of April, 1983. 

PUBLIC SERVICE COMMISSION 

Commissioner 

ATTEST : 

S e c r e t a r y  


